README for
“Bank Consolidation and Uniform Pricing”
by Joao Granja and Nuno Paixao
This replication package accompanies the paper Bank Consolidation and Uniform Pricing.
The analysis uses both publicly available datasets and proprietary RateWatch data. This

README describes the contents of the published replication package and provides instruc-

tions on how to reproduce the results.

For questions, please contact the authors.

1 Files Included

1. This README.pdf

2. master.do, the parent Stata script. Running this file creates the analysis datasets and

reproduces all figures and tables from the paper.
3. Seventeen child do-files:

(a) 1_1_clean_SOD_CR.do

(b) 1_2_clean_RW_deposits.do
(c) 1_3_clean_RW_loans.do
(d) 1_4_empirics_MAsamples.do

(e) 1_5_empirics_auxiliary.do

(f) 1_6_empirics_HHI.do

(g) 2_1_empirics_tables.do

(h) 2_2_empirics_figures.do

i) 2_3 _empirics_figurestablesHHI.do
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(k) 3_2 model _elasticities.do

3_1 model_dataprep.do

(1) 3_3_model_simulation_dataprep.do

(m) 3_4_model_simulation_eqgprices.do

)
)
)
)
)
)
)
)
)
)
)
)
)
)

(n) 3_5_model_simulation figures.do
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2.1

2.2

(o) 3_6_model _divestitures_dataprep.do
(p) 3_7_model_divestitures_eqprices.do

(q) 3_8_model_divestitures_welfare.do

. A MATLAB script: figures_8_9_matlab.m

Files with synthetic data to produce the analysis.

. A log file that produces Tables and Figures presented in the paper using the synthetic

data.

Code

Data Cleaning

1_1 clean_S0D_CR.do: cleans Call Reports (CR) and Summary of Deposits (SOD).

1 2 clean RW_deposits.do,1_3_clean RW_loans.do: cleans deposits and loans data

from RateWatch which requires proprietary access.

1 4 empirics_MAsamples.do: merges the cleaned data sets produced by the files

above and creates the final empirical sample.

1 5 empirics_auxiliary.do: produces auxiliary data transformation necessary to

produce tables and figures in the paper.

1 6_empirics_HHI.do: computes pro-forma changes in HHI necessary to produce
Figures 89 and Tables 7-8.

Reduced Form Analysis

2_1 empirics_tables.do: produces Tables 1-6.
2_2_empirics_figures.do: produces Figures 1-7.

2_3_empirics_figurestablesHHI.do: produces Tables 7-8 and runs the regressions
necessary to produce Figures 8-9. To generate Figures 8-9, run this file first, then
execute figures_8_9 matlab.m. To run this MATLAB script is necessary to specify

the path where regression results are saved.



2.3 Model

3_1 model dataprep.do: prepares datasets necessary to compute demand semi-elasticities.

3_2 model elasticities.do: estimates demand semi-elasticities and produces Table
10.

3_3_model _simulation_dataprep.do: prepares data for M&A simulation.

e 3_4 model_simulation_eqgprices.do: simulates M&A simulation and solves for post-
M&A equilibrium prices.

e 3_5 model_simulation_figures.do: generates Figure 11.

e 3_6_model divestitures_dataprep.do: prepares datasets to simulate branch di-

vestitures.

e 3 7 _model divestitures_egprices.do: simulates branch divestitures and solves for

equilibrium prices.

e 3 8 model divestitures_welfare.do: produces Table 9.

Table 1 lists the programs used to produce the figures and tables presented in the paper.

3 Data

We cannot share some commercial data, e.g., from RateWatch, used in the analysis. Thus,
no private data files are included in the replication package. However, we do share the code
that runs the analyses using these data, and the private data files will be made available to
researchers who have permission to work with them. To ensure that no data provided by
RateWatch can be identified when merged with publicly available datasets, we include in
this replication package a synthetic version of all public datasets used in our analysis. In
Table 2, which lists all datasets used, we also provide links to the sources of the publicly

available datasets.



Table 1: List of tables and programs

Figure/Table Program Line Output file(s)

Table 1 2_1 _empirics_tables.do 5 Table 1 A.tex- Table 1 D.tex
Table 2 2_1 empirics_tables.do 92 Table 2 A.tex- Table 2 D.tex
Table 3 2_1 empirics_tables.do 176 Table  3.tex

Table 4 2_1 empirics_tables.do 199 Table 4 A.tex-Table_ 4 C.tex
Table 5 2_1 empirics_tables.do 302 Table 5 A.tex- Table 5 D.tex
Table 6 2_1 _empirics_tables.do 334 Table 6.tex

Table 7 2_3_figurestables_HHI.do 225 Table 7 A.tex-Table 7 B.tex
Table 8 2_3 figurestables_HHI.do 225 Table 8 A.tex-Table 8 B.tex
Figure 1 2_2_empirics_figures.do 5 figure_ 1.pdf

Figure 2 2_2 _empirics_figures.do 25 figure_ 2 A.pdf-figure 2 D.pdf
Figure 3 2_2 empirics_figures.do 184 figure_ 3 A.pdf-figure 3 D.pdf
Figure 4 2_2 empirics_figures.do 400 figure 4 A.pdf-figure 4 D.pdf
Figure 5 2_2 empirics_figures.do 432 figure_ 5 A.pdf-figure 5 D.pdf
Figure 6 2_2 empirics_figures.do 458 figure_ 6_ A.pdf-figure_6_ D.pdf
Figure 7 2_2 _empirics_figures.do 501 figure_ 7 A.pdf-figure 7 B.pdf
Figure 8 figures_8_9 matlab.m 9 Figure_ 8 A.pdf-Figure 8 D.pdf
Figure 9 figures_8_9 matlab.m 9 Figure 9 A.pdf-Figure 9 D.pdf
Figure 10 3_2 model _elasticities.do 124 Figure 10.pdf

Figure 11 3_5_model simulation_figures.do 270 Figure 11_A_ 1.pdf-Figure 11_C_2.pdf




Table 2: Dataset list

Data file Source Notes Data Provided
Data/raw__data/market_ CASSIDI.dta CASSIDI Public Synthetic
Data/raw_data/fips_crosswalk.dta NBER Public Synthetic
Data/raw_ data/transformation_ data_Bankinfo.dta NIC Public Synthetic
Data/raw_data/CR_ID.dta FFIEC Public Synthetic
Data/raw data/CR_data.dta FFIEC Public Synthetic
Data/raw_data/SOD.dta FDIC Public Synthetic
Data/raw_data/RW_ Deposit_ InstitutionDetails.dta RateWatch Confidential Synthetic
Data/raw_data/RW_ Loan_ InstitutionDetails.dta RateWatch Confidential Synthetic
Data/raw_data/RW_ panel CD.dta RateWatch Confidential Synthetic
Data/raw__data/RW__panel SAV.dta RateWatch Confidential Synthetic
Data/raw__data/RW__panel MM.dta RateWatch Confidential Synthetic
Data/raw__data/RW__panel HELOCS0LTV.dta RateWatch Confidential Synthetic
Data/raw_data/RW_ panel PersonalUnsecLoan.dta RateWatch Confidential Synthetic
Data/raw__data/RWrates 12MCD10K.dta RateWatch Confidential Synthetic
Data/raw__data/RWrates_ 36 MCD10K.dta RateWatch Confidential Synthetic
Data/raw__data/RWrates_ SAV2_5K.dta RateWatch Confidential Synthetic
Data/raw__data/RWrates SAV100K.dta RateWatch Confidential Synthetic
Data/raw_ data/RWrates  MM25K.dta RateWatch Confidential Synthetic
Data/raw__data/RWrates  HELOC80LTV.dta RateWatch Confidential Synthetic
Data/raw_ data/RWrates PersonalUnsecLoan.dta RateWatch Confidential Synthetic
Data/raw data/divested branches.dta Author’s Website Public Synthetic



https://cassidi.stlouisfed.org/index
https://www.nber.org/research/data/ssa-federal-information-processing-series-fips-core-based-statistical-area-cbsa-and-metropolitan-and
https://www.ffiec.gov/npw/FinancialReport/DataDownload
https://cdr.ffiec.gov/public/PWS/DownloadBulkData.aspx
https://cdr.ffiec.gov/public/PWS/DownloadBulkData.aspx
https://www.fdic.gov/bank-data-guide/data-downloads
https://voices.uchicago.edu/joaogranja/data/
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